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W bave consider-d yaor applicarion for reoagnition obf excapticn frow
tederal incume tax veder section S01(c (d) of the Internal Revenns Cade,

The information submitted dircloses that you vove fneorporatal wadvr the

s ot U stare ¢ I < I

The purpose of the association 1g to pravide for and atteond 1o the
maintonanse, isprovement, wse, and repals of the asgoolation's property

cituated in [N .

Your Bylaws provide that mowbers ate Lhowsa persons oho 090 ORe ©F RTE

tots in I -

The aclivities of the asaveiation xee maintaintag and improving the roads
and compunity property within the [N .. Cowmeunily groperty
conglety of watevtront beach land A heat raey qud pler.  The roads angd
compunity property bave been deedad to and are owned by the assoczation as
f I Th: vords o snd comennity proporty are not opsn to
the geperal public. They are resivicted fot the wae of any woeber ov
mamber's guest.  Of the Il total lets tw the devetopment, Hl lcts rimsin
tov sala hy the developar.

Your income ig fvemw dues,  Expenditwres are for road maintenance znd
Twprovament, liabitity insavance, altoiney leer, commuunity propertsy
taprovemant, Landscape entvanse sign, postage, otatlcpery, privting nall
rental, contingency, dues and tazes.

Section S0l{c) {4y of the Code provides for the vecognition i ezsmpsion of
cfrie Jeagues or orgsnizatisng not organized for profit ket opsratsd
axclusively for the prowotion of soclal waelfare.




Secticn LBOLSo - 0{ar €23 0 of the Inrome Tan Sogalatisns provides that
an srganination s opervatod oxclusively for Uhe promstion of zestal
wakfare 3¢ 16 as primarily engaged Ir promoting in some vay Lhe copmen
good and genaval eelfare of the peaple of the commonity.  An oragasization
embraced withio this seotion {s one wlbich iy operated 1ot Lhe purpose ot
bringing abont civie bettermsaty aund social iwprovements,

Revenus Ruling Ti-103, 19921 ¢ .. page 149 states that a noa-prsfit
ovganization formed to preserve the appesrance of a housing dovelopment
and to maintain sCrects, sidewalks and common arcas for wse of Uhe
residents o oxcapt wder section S00{c){d) of the Code.  Hembership s
veguired of all vuwncrs of veal property in the devaiopment and assesswents
are levied to support the araanizarion’s activitice, Tt was hotd that hy
maintaining the proporty noraxtly wyintained by a mupicipal goveruwment,
the vrganizatien served the common good asd general welfare ot the pecple
of the community.

RFegvaune Xultog 74-9%, 1874-1 ¢ R, page Vit modidiod kavenue Roling
FA-402 by ostatiug guidelines wndar which o howeovners amsociation could
qual if}' fav exewmption wadsr seotion Huloeed id) of the Code,  These
guiderlines are:

1. The organization wust fevve o “compundty” whizh bears a
reasonable, rzoogndaable velationaship to an area crdinarily
identificd as a govarweantal noat g

2. It must uot econduct Aavtivytiey Hre ted ro the exterior
malntenance of private restdopees: and

I, The common aress o fadalities wust be for the use and
gnjoyment of the generval public,

Revenue Ruling 74-99 staters that Revenue Ruling 72002 "...was integded
only to approve ownership and waintenance by s howmecowners associatiom of
such areas as roadways and parklaods, sldewalks and streat lights, arcens
to, or the use and enjoyment of which is extended to memboers of the
general public, an distinguished (vow controlled uss or access resrristed
Lo ths members of the hometuwnovs associgtion,, .

Your common areas and facilities ave not open {or the use and ghjoywant of
the genaral public. Therafores. you 4o not gquality for exemption frow
Fadaral incoms tax as an organization dascribed in section 501{c) {4
the Cuodse.

wf

Based on the intormation subeitied, exempt status will not be rocogndnud
uwnder any related paragraph of the Totarpal Revenue Code section B0bic},




you arc not relieved of the rsaquivements for filing Federal income tax
raturns.

Your attention is called to saction 528 of the Internal Revenue Code which
vae added by the Tax Reform Act of 1976, This section provides that, in
certain circumstancen, a hamaowners assoriatinn way elsct not to be taxed
on its "exempt function incone" which includes mombarshipa dues, fees or
assessments from owaurs of veal property. 7The electiou i made by filing
Form 1120H, if you detaermine that your organization qualifies under
saction 528.

It you do not accept our findings, we recommend that you request a
eonference with a member of our Regional Office of Appeals. Your reguests
for a conference should include a written appeal giving the facts, law,
and any other information to support your position as explained in the
enclosed Publication 892, You will then be contacted to arrange a date
for a conference. The confercuce may bs held at the Reglonal Office or,
1f you request, at any mutually convenlent District office. If we do not
hear from you within 20 days of the date of this letter, this
determination will become final.

Digtrict hirector

Enclosure: Publication 893




